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- Company Introduction .
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» A family owned business based in St. Louis, USA.

EEATFREEZBZITMRESI
» In business since 1974.
B3I F1974%

» Manufacturer and marketer of specialty ingredients to the animal and pet food industry,
both in the US and in export markets.

HEER 2B, AZPNEVE RITI R RHRRME B &

» Ten production facilities throughout the US.

10MNEFZ T BREE

» Research-proven products.

¥ AR SRR R &

» Conduct business in a professional, yet friendly manner.
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Primary Product Mix FE 721
> Dairylac® 80 F£80

> Nutri-Gold® Dried Milk & FF&Ji#
> Five Star Booster LB

> Carbo Pal EEJK

> Milk Chocolate Product Z5 745

> Nutri-Pal BEFIK

> Cheese Plus Cheese Product & 7a/X%
> Cheese-Whey (CW-11) #.3EE

> GroBiotic® HXRZRY
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lIC Plant Locations
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» Global milk production

EIMGPERH

» Export markets
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» Dairy powder situation
LR

» Outlook
RERE




World Milk Production £3k41ihr=8

Cow Milk Production (thousand metric tons)
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World Milk Production £3k4ihr=&

Milk Production from Major Exporters (000 MT)
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Milk Production - Change from Prior Year
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EU Milk Production EX38 44 = 3

The EU milk quota system was removed in April 2015, allowing dairy farmers to increase production without
fear of Gov. penalties .

2015554 A, BREA 4 IHECAUHI BEAEUH  FRin R PR B4 =8, o ZBAFAL D1 BIR,

After strong growth in 2015 and the first half of 2016, EU milk production, starting in the second half of year
has declined due to low milk prices.

BX 88 4 b= 272015 £ M20165F L FR\EHIBK, HRBEM2016FTHEF R, AT FPHHNFTE
, FEFFRT R

Milk prices rose to an average of 32 euro per kg in December, the highest level in two years, and these

higher milk prices may encourage milk growth.

4=9)Hﬁj£§ﬁ2016£ﬁ12ﬁ 7, FITKE320RTT/ke, BIRMETE BRI 1R AT RERI B 417 E iR

There are large supplies of Skimmed milk powder (350,000 MT) in Government storage which will slow any
dramatic price recovery as this product will re-enter the market.

B % A 35 A MERR AR ¥ B N b M E XK EY, ERRSERRBT .

New Dutch regulations intended to reduce phosphate emissions will require the slaughter of as many as

170,000 cows in 2017 which will reduce their milk production by 10% or 0.8% of EU production.

PR =R ER OB R E, ML AR EE2017F BEEX175 L4, XTI
4= ErI10%, BABREE B RI0.8%.

EU milk production is expected to grow by 0.8% in 2017.
20176 R A= B e 1R 40.8%. \ A V
Y7




EU Milk Production

European Milk Production

EU-28 Germany France Hetherlands Ireland
Output  ¥YOY Change | Output YOY Change | Output YOY Change | Output YOY Change | Output YOY Change

Jan-16 | 12,701 5.5% 2,762 5.8% 2,242 1.8% 1,215 15.5% 159 34.6%
Feb-16 | 12,289 6.3% 2,633 6.7% 2,102 1.2% 1,161 17.5% 318 38.5%
Mar-16 | 13,475 2.7% 2,824 9.3% 2,233 -0.5% 1,240 16.8% 607 29.8%
Apr-16 | 13,531 1.8% 2,779 2.4% 2,241 -1.0% 1,219 10.7% 783 -3.0%
May-16 | 14,191 1.3% 2,886 1.1% 2,291 -0.4% 1,263 8.3% 957 6.2%
Jun-16 | 13,184 -1.6% 2,716 -1.3% 2,050 -3.6% 1,200 4.7% 879 4.1%
Jul-16 13,063 -1.4% 2,749 -0.9% 2,011 -1.0% 1,219 4.9% 806 1.8%
Aug-16 | 12,639 -1.6% 2,670 -1.8% 1,929 -2.2% 1,202 4.8% 720 0.8%
Sep-16 | 11,857 -2.7% 2,489 -3.0% 1,809 -6.7% 1,134 3.9% 600 -3.6%
Oct-16 | 11,983 -3.7% 2,504 -3.7% 1,914 -7.4% 1,154 2.0% 317 -6.4%
Hov-16 | 11,454 -3.6% 2,392 -5.2% 1,880 -7.6% 1,113 0.0% 360 0.5%
Dec-16 1,205 0.0%
Rolling _

12-months 152,832 0.9% 32,102 0.9% 24,893 -2.0% 14,324 7.2% 6,892 5.1%

Thousand Metric Tons, Leap Year Adjusted
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Oceania Milk Productioncsma-oma =

» NZ dairy farmers have suffered the most from weak global dairy markets in
recent years.

EEEEE, BN ARSHUEIRILE RHHITHE, FEZPREATRAE,

» New Zealand milk prices are now firming — with projected payout for current
season almost 40% ahead of last season.

A4 MM EEER - S FEXARABNES T LF40%,

» NZ production declined 4.5% year over year in November.

o= 4ihre 82016511 A 43 R E T E4.5%,

»  Australia production continues to decline and was down 7% in 2016.

BARFENr=E RS TEE, 2016 FERH TEE7%,

»  Current forecasts expects NZ milk production to fall 3% in the 2016/17 season.

B BI85 da = 4 ihr= E7£2016/17F S T KE3%.

»  Milk production in Oceania is highly dependent on weather.

RENDFP-EEHEERBRSKR. % }5 V
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Ocoania Milk Production

Howr £oaland Aarstralia
Output WO Change Output WOy Change
Dec-15 2,765 -1.6% 938 4. 3%
Jan-16 2,428 -2, 1% 830 -3.7%
Fob-16 1,966 2.0% 698 -<4.6%
Mar-16 1,735 -0.8% 684 o
Apr-16 1,361 -2.5% 674 -2.4%
May-16 824 3.5% 693 -5.5%
Jun-16 147 0. 0% L -B.7%
Jul-16 Z31 0.9% 648 -10.1%
Aug-16 1,342 -2 7% o2z -9 2%
Sep-16 2,270 1.1% 02 -10.1%
Oct-16 3,036 -5.5% 1,002 -11.4%
How-16 2,845 -<4_ 5% 67 -6.3%
Rolling _ i i
12 -months 21,250 -1.8% D, 429 -7.0%

Thousand Metric Tons, Leap Year Adjusted
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US Milk Production E£E &4 r=

»  Total US milk production in December was up 2.4% compared to December 2015, and up
1.6% for the year.

2016512 A EXE L4 Pr=EN 18K 2.4%, FLEIEK1.6%,

»  Current feed prices are low which helps US farmers income.

BRI EMNFERNERRTFEEREKA,

»  US milk prices have been buffered from world markets due to strong butter and cheese
prices.

B FES AR BMBERNE, SESFDNEZBERTHMEHEREFX,

»  The US ROFC for December was $11.84/cwt. which indicates continued milk growth.
%[E 2016512 A HIROFCH$11.84/cwt, XREAFII=EHLIBK,

»  US milk production is forecast to grow 1.9% in 2017

Vit =E4ihr=EHE2017F 18K 1.9%, %
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US Milk Production EE41hr=&

s Milk Production Forecast
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US Dairy Exports
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Exports tH O

» Total US exports were up 43% in December, compared to prior
year, lead by record sales to China.

20165F12 A {3 E S H O R ELi8K43%, X E/RH A2
X3,

» US whey sales to Southeast Asia were up 26% in December.
+ - AXEIFHERK26%,

» In the last 7 months of 2016, US whey exports were up 71% vs
2015.

2016 BEM7NA R, 2015548, EEILESHO
BK71%,
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US Dairy Exports EZLHHH O

LATEST MONTH DECEMBER (VOLUME, MT)

2014 2015 2016 Ye CHG

NDMISMP™ 34 134 46,179 47 514 +3
VWMP™ A4 270 FrG 3,053 +2204
Cheese 27,332 24 705 28 602 +16
Butterftat 3,798 1,856 2. 358 +22f
Total Whey 39 549 32 967 47 162 +43
-Diry wheny 16,431 12,776 18,894 +48
-WPC 8,264 8,378 11,886 +42
-Maodified whey 1 376 8 800 12 893 +4 7
-WPFI 3477 3,014 3,48 +16
Lactose 30,946 30,362 31,212 +3
MPC 3,872 2. 624 2,007 —
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US Exports H H

YEAR-TO-DATE JANUARY-DECEMBER (WOLUME, MT)
2014 2015 2016 Ye CHG
NDM/SMP™ 244 54 2o f 991 602,268 +5
WwWMP™ o4 479 33,807 20,406 -2D
Cheese 368,200 316,935 287,028 -9
Butterfat F0.913 21,535 24 332 +13
Total Whey 494 Fo2 440,222 201,751 +14
Dry whey 228,615 179 284 191,763 +f
“WPC 100,918 103,987 | 41,4022 +36
-Modified whey 136,348 20 587 | 34 013 + ]
WP 28 872 36,304 34,573 -5
Lactose 342 602 309,725 362,110 + 1
MPC o1, 724 30,757 21,97 F -30
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US Exports as % of Production wo s

December yrago Jan-Dec 16 VT ago
NDIM/SMP 50% 52% 54% 54%
Total cheese 6.0% h.3% 5.2% 5.9%
Butterfat 3.1% 2.3% 2.8% 2 6%
Dry sweet whey 52% 31% 44% 41%
L actose 4% 73% 73% 76%

Total milk solids 14.5% 12.9% 14 2% 14.0%
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US Total Whey Exports (MT)
EXEIF~mEDO (1)
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US Whey Exports EE3L;EF=HAHO

2016
2015
2014

1016
2015
2014

Jan
2.6
8.7
4.4

Jan
6.7
9.9
10.9

Feb
295
3.1
4.7

Feb
6.5
6.1
6.2

Mar
x:
3.7
50.8

Mar
5.0
1.3
7.1

Apr
8.0
3.9
50.1

Apr
5.3
127
7.1

Whey Exports (million pounds)
May Jun  Jul Aug Sep Oc
B I3 W9 A1 BE 40
$£3 383 4 08 4T U8
9.6 41 15 39 e 45
Whey Exparts to China (million pounds)
May Jun  Jul Aug Sep O
119 145 154 205 134 fof
148 126 101 46 43 44
41 147 143 141 1.8 125

Nov
8.8
5.4
3.5

Nov
17.4
44

Dec
41.7
2.
3.1

Dec
18.4
b6

Total YTD Change

1118
392
504.0

Total
1521
100.6
165.1

2.8
39,1
504.0

YD
1521
100.6
165.1

Th

A8y
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US Whey Exports EE ;&= MmHO

YTD Whey Exports by Destination
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Dairy Powder Situation

R b2




Dried Whey Market 2.5

» US Dried Whey production was down 13.3% in December when compared to
December 2015, and down 1.8% for the year.

EETFHIEBEN 82016512 A L T #13.3%, FHTE1.8%,

» Dried Whey stocks were down 2.3% in December compared to December 2015.

FHEFEER20165F12 A R TE2.3%,

» US whey production is down because some manufacturers have switched from
drying whey to fractionating the whey solids.

EEHILBFTETRERATLHEBCEMTRIFTEZRASBEIE
&
»  US Dried Whey prices continue to firm.

EETIFMEUAERTE,
T
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Lactose Market 3.1

» Lactose production in December 2016 was up 2.5% compared to prior
year and up 7.1% compared to prior month.

201612 A ELE-E R 18K 2.5%, A HI8K7.1%.,

» Lactose stocks were down 1.7% in December compared to prior year, and
down 0.4% compared to prior month.

2016512 A FLEETE, R TREL.7%, 3T E0.4%,

» Continued strong demand from infant formula business and
standardization.

B4 ILE S LU R Tt L E R EL R/ R FFLLmED .




Dried Whey Permeate Market 3.5
BEMHY,

» Dried permeate prices have moved higher along with Whey and Lactose.

BEEBIED (TAFSED) MEMEEILFNILBNE LKNES,

» Permeate demand from Asia, and in particular China has been very strong
in 2016 due to strong demand from the pork industry.

HFFETIRSER, THHEZEBIFNHNER, B2 ER
ER, F£2016FE B IEHERIES

» US dried permeate demand is relatively flat.

B A< EXHE R B ZLF R EREX F2,

» US manufacturers have sold any excess inventories and are in good
balance.

LEHAEDHET SRMUER. Eﬁﬁﬁﬁ&t*ﬁﬂﬂ@iﬁﬁﬁ?ﬂ&% A%
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Dairy Powder Outlook
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Dairy Market Outlook
Bearish Outlook: T~ F/F%E

»EU has large inventories of skimmed milk powder which at some point will re-enter the market

LA EXRMBENRER EXEN R, ENREFTHEATIT.

»Low corn prices help keep cost of production down and therefore encourage US milk output.

{EBRRI E R AR LLEBRA TR, ELB#EEESF ™ &,

» Improved milk prices will spur world milk production.

ERENF NSRS RBEIREP™ &,

»Trade barriers

EMHAZEL
»Strong SUS

SR ETT
»Weak oil prices

5595 KO It o A%

»No weather problems.

BIFRR SRR % wj/
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Dairy Market Outlook

Bullish Outlook: & Fi/F %

»Weather problems in dairy producing regions of the world.

EL# A ERRS R

»The Netherland Phosphate reduction plan.
for = BB S A T X

» Overall slowdown in world milk supplies.

EBRFPHB N BT

» Higher oil prices.
R HECHE %A%




CME Whey Futures zmam&k 5 En

U 4%
02/10/17 S/cwt.

Feb. 2017  48.25 Aug. 50.00
Mar. 49.98 Sept. 50.00
April 50.00 Oct. 50.00
May 50.03 Nov. 49.75
June 50.20 Dec. 50.00
July 49.90 Jan. 2018 50.00
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US Dairy Economist # 1
Forecast for 2017 S/cwt.

38.50
43.50
47.50
49.00
44.60

Q1, 2017 48.50
Q2 50.50
Q3 50.00
Q4 48.00

Average 49.25




US Dairy Economist # 2

Forecast for 2017 S/cwt.

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Ave

Cheese 2016 1.518 1.517 1516 1.504 1.410 1.448 1.642 1.812 1.751 1.583 1.760 1.799 1.605

($/Lb) 2017 1.701 1.690 1.680 1.650 1.600 1.650 1.750 1.850 1.850 1.825 1.825 1.775 1.737
2018| 1.700 1.700 1.700

Whey 2016| 0.235 0.247 0.248 0.247 0.251 0.260 0.274 0.285 0.306 0.330 0.369 0.399 0.287

($/Lb) 2017| 0.442 0.473 0465 0473 0.480 0.485 0.490 0.495 0.500 0.500 0.500 0.475 0.481
2018| 0.475 0.460 0.450

Class Ill 2016| 13.72 13.80 13.74 13.63 12.76 13.22 1524 1691 16.36 14.82 16.76 17.40 14.86

($/Cwt) 2017 16.77 16.83 16.70 16.47 16.03 16.54 17.54 18.54 18.57 18.33 18.31 17.66 17.36
2018| 16.92 16.80 16.72

Butter 2016 2.08 214 199 202 206 216 232 223 2.08 186 191 210 2.08

($/Lb) 2017, 226 221 225 228 228 228 230 230 230 233 225 220 2.27
2018 215 210 2.05

Nonfat Dry 2016 0.78 077 075 073 076 079 084 086 088 092 091 096 0.83

Milk ($/Lb) 2017 102 100 099 101 103 105 110 105 1.05 105 1.00 1.00 1.03
2018 1.00 1.00 1.00

Class IV 2016 13.31 13.49 1274 12.68 13.09 13.77 14.84 1465 14.25 13.66 13.76 14.97 13.77

($/Cwt) 2017| 16.19 15.76 15.88 16.15 16.29 16.46 17.04 16.61 16.61 16.71 1597 1576 16.29
2018| 15.55 15.33 15.12
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US Dairy Markets (DMN) S/cwt.

| Dried Whey

2012 58.28 84.25
2013 55.57 65.80
2014 62.50 52.70
2015 34.10 22.48
2016 27.74 28.05
2017 (F) 48.00 45.00
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Overall Outlook B

» Dairy supply & demand are getting in balance.

7151 & | IE TS T T4,
> Dairy prices in 2017 are expected to be higher than 2016.

2017 ELF MmO T THE T 20164,

» There is always the opportunity for volatility in the dairy markets.

AF TR P IRAEBENSMAREE,

» Export demand is always a major driving factor in US dairy powder prices.

FEEEBMENS, HAFENEREZ—TEERIAR, .

» We do not expect major price increases.

BATFHE S 3, BERSHIIAIEEK, )% W,
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Thank You !
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